Vedanta to sell HZL shares worth 27,500 cr

Shares likely to be offered at 10% discount; Hindustan Zinc to invest 12,000 cr to expand smelting facility in Udaipur

ARSHAD KHAN @ New Delhi

VEDANTA LTD, the promoter
of Hindustan Zine Ltd (HZL),
is reportedly planning to of-
fload shares worth up to 27,500
crore in HZL via block deals.
The shares are expected to be
offered at a discount of up to
10% to the last closing price.

On Tuesday, shares of Hin-
dustan Zinc fell 5.26% to close
at T485.95 on the NSE. In the
last 5 trading sessions, the
company’s shares have plum-
meted by more than 9%. HZL
commanded a market capitali-
sation of 205,519 crore on
Tuesday. Asof March 31, 2025,
promoter shareholding in HZL
stood at 63.42%. The central
government holds a 27.94%
stake in the billionaire Anil
Agarwal-led Vedanta group
company.

Last week, the board of HZL
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approved the first interim
dividend of 10 per equity
share i.e. 500% on face value
of 2 per equity share for the
financial year 2025-26. Vedanta
will amass ¥2 679 crore as divi-
dend from Hindustan Zinc.
Vedanta Ltd has been ag-
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gressively pursuing
deleveraging with the

immediate target of bring-
ing down EBIDTA to net debt
ratio to 1 from1.2 in FY25.
Vedanta Ltd’s parent Vedanta
Resources has has de-lever-
aged by over 84 billion in last

three years. Further, Hindus-
tan Zine board on Tuesday ap-
proved investing 12,000 crore
to expand its metal smelting
and refining operations at the
Debari (Udaipur) facility
The company said that the in-
vestment will go towards set-
ting up new metal smelters
with 250 kilo tonnes capacity
per annum.

The investment, as per Hin-
dustan Zinc, is part of its strat-
egy to double the capacity of
zinc, lead and silver. This ex-
pansion aligns with the strong
growth in demand both in In-
dia and globally over the next
five years, stated the company.

The project is targeted to be
completed in 36 months and
the company will use a mix of
internal cash generation and
debt to fund the expansion.

“We are excited to announce
this 2x growth project towards

doubling our capacity across
zine, lead and silver, which is
strategically aligned with the
country’s expanding economic
landsecape, inereasing demand
opportunities and keeping
country self-reliant for Zinc.
By closely matching the pace
of national growth, we are con-
fident that this will create sig-
nificant value for our stake-
holders and drive long-term
success,” said HZL's Chief Ex-
ecutive Officer Arun Misra.
Hindustan is among the larg-
est Zinc and Silver producing
companies in the world. The
company currently has a
smelter capacity of 1,129 kilo-
tonnes per annum and said
that its existing capacity utili-
zation stands at 93% as of
FY25. The proposed addition
of 25() kilo tonne capacity per
annum will increase the com-
pany's capacity by 22%.



