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HINDUSTAN ZINC ALLOYS PRIVATE LIMITED
Balance Sheet as at March 31, 2023

(T in Lakhs)
Particulars Notes As at March 31, 2023 As at March 31, 2022
ASSETS
Non-current assets
a) Property, plant and equipment 4 167 -
b) Capital work-in-progress 4A. 13,402 -
¢) Other non-current assets 5 0 -
Total Non-current assets 13,569 -
Current assets
a) Financial Assets
i) Cash and cash equivalents 6 Q 2
b) Other current assets 5 822 4
Total Current assets 8§22 6
TOTAL 14,391 6
EQUITY AND LIABILITIES
Equity
a) Equity share capital 7 10 10
b) Other equity (149) (35)
Tatal Equity (139) (25)
Liabilities
Non-current liabilities
) Financial liabilities
i) Borrowings 8 6,132 -
b} Other non-current liabilities 9 1,254 -
Fotal Non-current Habilities 7,386 -
Current liabilities
a) Financial liabilities
i) Borrowings g 5,000 -
ii} Trade payables 10
a) Total outstanding dues of Micro Enterprises and Small Enterprises - B
b) Total outstanding dues to creditors other than Micro Enterprises and Small Enterprises 4 4
iii) Other financial liabilities i1 2,103 24
b) Other current liabilities 9 37 3
Total Current liabilities 7,144 31
TOTAL 14,391 6

See accompanying notes to financial statements.
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HINDUSTAN ZINC ALLOYS PRIVATE LIMITED
Statement of Profit and Loss for period ended Mareh 31, 2023

(X in Lakhs, except as stated)

For the period November

th
Particulars Notes Eurthgyeaended Manch 17,2021 to March 31,
31,2023
2022
Revenue from operations - _
Other Operating income - -
Other income 12 100 -
Total Income 100 -
Expenses:
Finance costs 13 39 -
Other expenses 14 175 35
Total expenses 214 35
(Loss) before tax (114) (35)
Tax expense :
Current tax 15 - -
Deferred tax 15 - -
Total tax expenses - -
(Loss) for the Year (114) (35)
Other comprehensive income
Other comprehensive income = -
Total other comprehensive income - -
Total comprehensive (loss) for the period (114) (35)
Earnings per share (nominal value of shares ¥ 10)
-Basic earnings per share (T ) 16 (114.00) (95.34)
-Diluted earnings per share (% ) 16 (114.00) (95.34)

See accompanying notes to financial statements.
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HINDUSTAN ZINC ALLOYS PRIVATE LIMITED
Statement of Cash Flow for the year ended March 31, 2023

(T in Lakhs)
For the period

Particulars F;;::‘:hy;’frzen“z‘;ed November 17, 2021 to
y March 31, 2022

(A) CASH FLOW FROM OPERATING ACTIVITIES :
(Loss) before tax (114) (35)
Adjustments to reconcile the (loss) before tax to net cash provided
by operating activities:

Interest expense 30 -
Interest in¢ome (3) -
Net (Gain} on sale of financial asset investments (1} -
Net gain on foreign currency transactions and translation {96) -
Operating loss before working capital changes (184) (35)
Changes in assets and liabilities
(Increase) in Other current assets (818) 4)
Increase in Trade payables 86 4
Increase in Other current liabilities 34 27
Net cash (used) in operating activities (882) (8)
Income taxes (paid} during the year (net of refunds) - -
Net cash (used) in operating activities (882} )

(B} CASH FLOW FROM INVESTING ACTIVITIES :

Purchases of Property, Plant and Equipment {including CWIP and Capital
Creditors) (10,256) -
Interest received 3 -
Purchase of current investrnents (743) -
Proceeds from sale of current investments 744 -
Net cash {used) in investing activities (10,252) -
{C}y CASHFLOW FROM FINANCING ACTIVITIES :
Proceeds from long term borrowings 11,132 -
Proceeds from issue of share capital - 10
Net cash flows from financing activities 11,132 10
Net (decrease)/increase in Cash and cash equivalents (2) 2
Cash and cash equivalents at the beginning of the period 2 -
Cash and cash equivalents at the end of the year (Refer Note 6) 0 1
Note:-

L. The figures in brackets indicates ouiflows.
2. The above cash flow has been prepared under "Indirect method” as set out in Indian Accounting Standard (Ind AS -7) Statement of Cash Flows.
See accompanying notes to financial statements.
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HINDUSTAN ZINC ALLOYS PRIVATE LIMITED
Statement of Changes in Equity for the year ended March 31, 2023

a, Equity share capital

Numbers of shares

Equity shares of ¥ 10 each issued, subseribed and fully paid (in Lakhs) {Z in Lakhs)
As at March 31, 2022 1 10
Changes in equity share capital during the current year - -
As at March 31, 2023 1 10
b. Other equity (¥ in Lakhs)
Particulars REServe AT S URpIu Total
Retained earnings
Balance as at beginning of the period = =
{Loss) for the period November 17, 2021 to March 31, 2022 (35) (35)
Balance as at March 31, 2022 (35) (35)
(Loss) for the year (114) (114)
Balance as at March 31, 2023 {149) (149)

See accompanying notes to financial statements.
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1. COMPANY OVERVIEW

Hindustan Zinc Alloys Private Limited (*HZAPL” or “the Company”) is a private limited company domiciled in India and incorporated on
November 17, 2021 and has its registered office at Yashad Bhawan, Udaipur (Rajasthan). The Company is a wholly owned subsidiary of
Hindustan Zine Limited("Holding Company™) and is engaged in manufacturing of metals and its alloys.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a) Basis of preparation

The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 {as amended from time to time) and presentation requirement of Division II of schedule
I to the Companies Act, 2013 (Ind AS compliant Schedule 11T}, as applicable. The financial statements have been prepared on a historical cost
convention on the accrual basis except for financial instruments which are measured at fair values (Refer note 3(T)(a) below) and the provisions
of the Companies Act, 2013 ("Act) (to the extent notified), The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015, as amended, The Company is financially and operationally supported by the holding
company to enable it to operate and settle its liabilities and obligations as and when they become due to continue as a going concern.

Accounting policies have been consistentty applied in all matezial aspects except where a newly issued accounting standard is inttially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The financial statements were authorised for issue in accordance with a resolution of Board of Directors on April 17, 2023,

3.} SIGNIFICANT ACCOUNTING POLICIES

a) Fair value measurement

The Company measures financial instruments at fair valuc at each balance sheet date. Fair value is the price that would be received to seil an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or
+ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming ihat market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the us¢ of relevant observable inputs and minimizing the use of unobservable inputs.

In estimating the fair value of financial assets and financial liabilities, the Company uses market observable data to the extent available, Where
such Level 1 inputs are not available, the Company establishes appropriate valuation techniques and inputs to the model. The inputs to these
medels are taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair
values. Judgments include considerations of inpuis such as liquidity risk, credit risk and volatility. Changes in assurnptions about these factors
could affect the reported fair value of financial instruments.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are catcgorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as 2 whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 - Valuation techniques for which the lowest Ievel input that is significant to the fair value measurement is directly or indirectly

observable
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservabls

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above,

b} Current and non-current classification
The Company presents assets and liabilitics in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

» Expected to be realized or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpese of trading

* Expected to be realized within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.




A liability is current when:

« It is expected to be settled in normal operating cycle

+ It is held primarily for the purpose of trading

» It is due to be settled within twelve months afier the reporting period, or

* There is tto unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company
has identified twelve months as its operating cycle.

¢} Functional and presentation currency

The financiel statements are prepared in Indian Rupees (3}, which is the Company’s functional currency. All financial information presented in
Indian Rupees () has been rounded to the nearest Lakhs. Amounts less than T 0.50 Lakhs have been presented as “0”.

d) Revenue recognition

(i) Interest income

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, with reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to
that asset's net carrying amount on initial recognition.

€) Property, plant and equipment

(i) Property, plant and equipment

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, and
any directly atiributable costs of bringing an asset to working condition and location for its intended use. Plant and equipment is stated at cost,
net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for [ong-term construction projects if the recognition criteria are met. The present value of the expected cost for
the decommissioning of an assct after its use is included in the cost of the respective asset if the recognition criteria for a provision are met.
Major machinery spares and parts are capitalized when they meet the definition of Property, Plant and Equipment. Expenditure incurred after
the property, plant and equipraent have been put into operation, such as repairs and maintenance, are normally charged to the Statement of
Profit and Loss in the period in which the costs are incurred. Major inspection and everhaul expenditure is capitalized.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property, plant and equipment, and are recognized net within other income/other expenses in the Statement of Profit and
Loss.

Asscts held for sale are carried at lower of their carrying value or fair value less cost to sell.

The cost includes the cost of replacing part of the plant and equipment when significant part of plant and equipment are required to be replaced
at intervals, the Company depreciates them separately based on their specific useful lives. All other repairs and maintenance cost are recognized
in the Staternent of Profit and Loss as incured.

Government grant related (o fixed asset is capitalized along with the asset that it relates to and depreciated over the life of the primary asset.

(ii) Capital work in progress (CWIP)
Assets in the course of construction are capitalized in capital work in progress account. At the point when an asset is capable of operating in the

manner intended by management, the cost of construction is transferred to the appropriate category of property, plant and equipment. Costs
associated with the commissioning of an asset are capitalized in CWIP until the period of commissioning has been completed and the assct is

ready for its intended use.

(iii) Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value over their useful lives
by using straight-line method. The useful life of properiy, plant and equipment is considered based on life prescribed in part C of Schedule II to
the Companies Act, 2013. In case of major components {dentified, depreciation is provided based on the uscfil life of each such component
based on technical assessment, if materially different from that of the main asset.

iv) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they accur. Borrowing costs consists of interest and other costs that an entity incurs in connection with the borrowings of the funds.

fy Impairment of non-financial assets

Impairtnent charges and reversals are assessed at the level of cash-generating units. A cash-generating unit (CGUY} is the smallest identifiable
group of assets that generate cash inflows that are largely independent of the cash inflows from other assets or group of assets.




Impairment tests are carried out annually for all assets when there is an indication of impairment. The Company conducts an internal review of
asset values annually, which is used as a source of information to assess for any indicatiens of impairment or reversal of previously recognized
impairment losses. External factors, such as changes in expected future prices, costs and other market factors are also monitored 1o assess for
indications of impairment or reversal of previously recognized impairment losses.

If any such indication exists then an impairment review is undertaken, the recoverable amount is calculated, as the higher of fair value less costs
of disposal and the asset’s value in use.

Fair value less costs of disposal is the price that would be received to sell the asset in an orderly transaction between market participants and
does not reflect the effects of factors that may be specific to the entity and not applicable to entities in general.

Value in use is determined as the present value of the estimated future cash flows expected to arise from the continued use of the asset in its
present form and its eventual disposal, The cash flows are discounted using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which estimates of future cash flows have not been adjusted. Value in use is
determined by applying assumptions specific to the Company’s continued use and cannot take inte account future development. These
assumptions are different to those used in calculating fair value and consequently the value in use calculation is likely to give a different result
to a fair value calculation.

The carrying amount of the CGU is determined on a basis consistent with the way the recoverable amount of the CGU is determined.

If the recoverable amount of an asset or CGU is estimated to be less than ifs carrying amount, the carrying amount of the asset or CGU is
reduced to its recoverabiz amount. An impairment less is recognized in the Statement of Profit and Loss.

Any reversal of the previously recognized impairment loss is limited to the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined if no impairment loss had previously been recognized,

g) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets — recognition and subsequent measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit and loss,
transaction costs that are attributable to the acquisition of the financial asset. For purposes of subsequent measurement, financial assets are
classified in three categories:

¢ At amortized cost
A financial asset is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collceting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) an the
principal amount outstanding.

® At fair value through other comprehensive income (FVTOCT)
A financial instrument is classified as at the FYTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPL

® At fair value through Statement of Profit or Less (FVTPL)

A financial asset which does not mect the criteria for categorization as at amortized cost or as FVTOCL, is classified as at FVTPL.
Fair value changes related to such financial assets are recognised in the Statement of Profit and Loss

Financial assets - derecognition

A finarcial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized (i.e.
removed from the Company's balance sheet) when:

* The rights to receive cash flows from the asset have expired, or

* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the assef, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognizes an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.




Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss {ECL) model for measurement and recognition of impairment loss on
the financial assets measured at amortized cost and other contractual rights to reccive cash or other financial asset

« Financial assets that are measured at amortized cost e.2., loans, debt securities, deposits, trade receivables and bank balances

+ Financial assets that are debt instruments and are measured as at FYTOCI

The Company foliows *simplified approach’ for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognizes impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, ihe Company determines whether there has been a significant
increase in the credit risk since initial recognition, If credit risk has nat increased significantly, 12-month ECL is used to provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument

improves such that there is no longer a significant increase credit risk since initial recogaition, then the Company reveris o recognizing
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrament. The 12-
month ECL is a portion of the lifetime ECL. which results from default events that arc possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e. all cash shortfalls), discounted at the original EIR.

ECL impairment loss allowance {or reversal) recognized during the period is recognized as income/ expense in the Statement of Profit and Loss
(P&L). This amount is reflected under the head ‘ather expenses’ in the Statement of Profit and Loss (P&L). The balance sheet presentation for
various financial fnstruments is described below:

»  Financial assets mecasured as at amortized cost: ECL is presented as an allowance, i.e., as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount, Until the asset meets write-off criteria, the Company does nat
reduce impairment aflowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an anafysis that is designed to enable significant increascs in credit risk to be identified on 2
timely basis.

Financial liabilities — recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The Company’s financial liabilities include trade and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

e At fair value through Statement of Profit or Loss (FVTPL}

Financial liabilities at fair value through profit or less include financial liabilities held for trading and finzncial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognized in the Statement of Profit or Loss.

Financial liabilities designated upon injtial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind A& 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recogrized in OCL Thesc gains/ loss are not subsequently transferred to Statement of Profit and Loss. However,
the Company may transfer the cumulative gain or loss within equity. All other changes in fair vaiue of such liability are recognized in the
Staterent of Profit and Loss.

s At amortized cost

After initial recognition, financial liabilitics are subsequently measured at amortized cost using the EIR method. Gains and losses are recognized
in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is ealculated by taking into account any discount or premiuni on acquisition and fees or costs that are an integral part of the
EIR. The EIR amertization is inctuded as finance costs in the Statement of Profit and Loss.




Finaneial liabilities - derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
fiabitity is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is
made for financia] assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification
is made anly if there is a change in the business model for managing those assets. Changes to the business model are expected to be infrequent.
The senior management determines change in the business model as a result of external or internal changes which are significant to the
Company’s operations. Such changes are evident to external parties. A change in the business model oceurs when the Company cither begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reciassification
prospectively from the reclassification date which is the first dey of the immediately next reporting period following the change in business
mode!. The Company does not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognized amounts and there is an infention to setile on a net basis, to realize the assets and settle the liabilities

simultancously.
h) Derivative financial instruments and hedge accounting

Initial recegnition and subsequent measurement

Tn order to hedge its exposure to foreign exchange, the Company enters into forward cutrency contracts. The Company does not hold derivative
financial instrurnents for speculative purposes.

Such derivative financial instruments are initially recognized at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value. Derivatives are carried as financial assets when she fair value is positive and as financial liabilities when
the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, cxcept for the effcctive portion of
cash flow hedges, which is recognized in OCI and later reclassified to profit or loss when the hedge jtem affects profit or loss or treated as basis
adjustment if a hedged forecast transaction subsequently results in the recognition of a non-financial asset o non-financial liability,

For the purpose of hedge accounting, hedges are classified as:

e  Fair value hedges when hedging the exposurc to changes in the fair value of a recognized asset or liability or an unrecognized firm
comimnitment

e  Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular tisk associated with a
recognized asset or liability ora highly probable forecast transaction or the foreign currency risk in an unrecognized firm commitment

At ihe inception of a hedge relationship, the Company formally designates and documents the hedge relationship to which the Company wishes
to apply hedge accounting and the risk management objective and strategy for undertaking the hedge. The documentation includes the
Company’s risk management objective and sirategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction,
the nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the hedging instrument’s fair value
in offsetting the cxposure to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges arc expected to
be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an on-going basis to determine that they
actually have been highly effective throughout the financial reporting periods for which they were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:
(i) Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognized in profit or loss immediately, together
with any changes in the fair value of the hedged asset or liability that are attributable to the hedged risk.

If the hedged item is derecognized, the unamortized fair value is recognized immediately in profit or loss. When an unrecognized firm
commitment is designated as a hedged item, the sabsequent cumulative change in the fair value of the firm commitment attributable to the
hedged risk is recognized as an assct or liability with a corresponding gain or joss recognized in the Statement of Profit and Loss.

(i) Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognized in OCT in the cash flow hedge reserve, while any ineffective
portion is recognized immediately in the Statement of Profit and Loss.




Amounts recognized as OCI are transferred to Statement of Profit and Loss when the hedged transaction affects profit or loss, such as when the
hedged financial income or financial expense is recognized or when a forecast sale occurs. When the hedged item is the cost of a non-financial
asset or non-financial liability, the amounts recognized as OCI are transferred to the initial carrying amount of the non-financial asset or
liability.

if the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the hedging strategy), or if its
designation as a hedge is revoked, or when the hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss previously
recognized in OCI remains separately in equity until the forecast transaction occurs or the foreign currency firm commitment is met.

i) Government grants, subsidies and export incentives

Grants and subsidies from the government are recognized when there is reasonable assurance that (i) the Company will comply with the
conditions attached to them, and (i) the grant/subsidy will be received.

When the grant or subsidy relates to revemue, it is recognized as income on a systematic basis in the Statement of Profit and Loss over the
periods necessary to match them with the related costs, which they are intended to compensate.

Where the grant relates to an asset, it is recognized as deferred income and released to income in equal amounts over the expected useful life of
the related asset and presented within other income.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or
loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.

j) Taxation

Current tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used o compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management
periedically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations arc subject to interpretation
and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided, using the halance sheet method, on all temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred 1ax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amaunt of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no lenger probable that
sufficient taxable profit will be available to aliow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities ate measured at the tax rates that are expected to apply to the year when the asset is realized or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

k) Foreign currency translation

The functional currency for the Company is determined as the currency of the ptimary economic environment in which it operates. For the
Company, the functional currency is the local currency of the country in which it operates, which is Indian Rupee(Z).

In the financial statements of the Company, transactions in currencies other than the functional currency are translated into the functional
ocurrency at the exchange rates ruling at the date of the transaction. Monetary assets and liabilities denominated in other currencies are translated
into the functional currency at exchange rates prevailing on the reporting datc. Non-monetary assets and liabilities denominated in other
currencies and measured at historical cost or fair value are translated at the exchange rates prevailing on the dates on which such values were
detertined.




All exchange differences are inclided in the Statement of Profit and Loss cxcept any exchange differences on monetary items designated as an
effective hedging instrument of the currency risk of designated forecasted sales or purchases, which are recognized in the other comprehensive
income.

1) Earnings per share

The Company presents basic and diluted earnings pet share (“EPS™) data for its equity shares, Basic EPS is calculated by dividing the profit or
loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the period. Diluted
EPS is determined by adjusting the profit or loss attributable to equity sharehelders and the weighted average number of equity shares
outstanding for the effects of ell dilutive potential equity shares.

m) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term meney market deposits with original maturities of three months or
Iess that are readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above.

n) Provisiens, contingent liabilities and contingent assets
The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable Ind AS.

Provisions represent liabilities for which the amount or timing is uncertain. Provisions are recognized when the Company has a present
obligation (Jegal or constructive), as a result of past events, and it is probable that an outflow of resources, that can be reliably estimated, will be
required to settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows 1o net present value
using an appropriate pre-tax discount rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability. Unwinding of the discount is recognized in Statement of profit and loss as a finance cost. Provisions are reviewed at
each reporting date and are adjusted to reflect the current best estimate.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the cccurrence or non-
occurrence of ene or more ungertain future events beyond the control of the Company or a present obligation that is not recognised because it is
not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where
there is a liability that cannot be recognised because it cannot be measured reliably. The Company dees not recognize a contingent liability but
discloses its existence in the Balance Sheet.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefit is probable.

The Company has capital commitments in relation to ongoing capital projects which are not recognized on the balance sheet.
o) Segment reporting

Operating segments are reported in a manner consistent with the internal reperting provided to the Chief Operating Decision-Maker i.e. board
of directors of the Company.

The Company’s operations revolve around manufacturing of metal and their alloys. Considering the nature of Company’s business, as well as
based on reviews by the chief operating decision maker to make decisions about resource allocation and performance measurement, there is
only one reportable segment in accordance with the requirements of Ind AS - 108 —"Operating Segments", prescribed under Companies (Indian
Accounting Standards) Rules, 2015. The Company's operations are mainly confined within India and as such there are no reportable
geographical segment.

3. (If) CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

New and amended standards
There is no impact of any new or amended standard.

Standards issued but not yet effective

‘The Ministry of Corporate Affairs has notified Companies {Indian Accounting Standard) Amendment Rules, 2023 dated March 31, 2023,
effective from April 01, 2023, resulting in amendments to below existing Ind AS.
Ind AS 102 - Share Based Payment

Ind AS 103 - Business Combinations

Ind AS [07 - Financial Instruments - Disclosures

Ind AS 109 - Financial Instruments

Ind AS 115 - Revenue from Contracts with Customers

Ind AS1 - Presentation of Financial Statements

Ind AS8 - Accounting Policies, Change in Accounting Estimates and Errors
Ind AS 12 - Income Taxes

Ind AS 34 - Interim Financial Reporting

have been notified but is not yet effective.
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5. OTHER ASSETS

(¥ in Lakhs)

Particulars

As at March 31, 2023

As at March 31, 2022

Non-current
Unsecured, considered good
Capital advances

Total

Current

Unsecured, considered good

Advance given to vendors for supply of goods and services
Balance with government authoritiss™”

Total

1) Pertains mainly to GST receivable balances.

6. CASH AN} CASH EQUIVALENTS

822

822

(X in Lakhs)

Particulars

As at March 31, 2023

As at March 31, 2022

Balances with banks
On current accounts
Total

7. EQUITY SHARE CAPITAL

(T in Lakhs)

Particulars

As at March 31, 2023

As at March 31, 2022

A. Authorized equity share capital

Equity shares of T 10 each.
No. of Shares (In Lakhs)

B. Issued, subscribed and paid up
Equity shares of ¥ 10 each.
No. of Shares (In Lakhs)

C. Equity shares held by Holding Company
Hindustan Zinc Limited

No. of Shares (In Lakhs)

% of Holding (along with its nominees)

10

1
100.00%

10

i
100.60%

D. No shares issued for consideration other than cash and no shares bought back during the period of five years immediately preceding the reporting date

E. Details of shareholders holding more than $% shares in the Company

Hindustan Zinc Limited
No. of Shares {In Lakhs)
% of Holding (along with its nominees)

F. Details of shares held by premoters
Hindustan Zine Limited

No. of shares issued as at the beginning of the year {In Lakhs)

Change during the year (In Lakhs)

No. of shares at the end of the year (In Lakhs)
9% of Total Shares (along with its nominees)
% change during the period

G. Terms/Rights attached to equity shares

1
100.00%

1
100.00%

1
100.00%

1
100.00%

The Company has one class of equity shares having a par value of T 10 per share. Each equity shareholder is eligible for one vote per share held. Each equity
shareholder is entitled to dividend as and when declared by the Company. Interim dividend is paid as and when declared by the Board. Final dividend is paid after
obtaining shareholders' approval. Dividends are paid in Indian Rupees. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of
the Company after distribution of ail preferential amount in proportion to their shareholding.




8. BORROWINGS

Non-current
(¥ in Lakhs)

Particulars As at March 31, 2023 As at March 31, 2022

At amortised cost

Unsecured

Loan from Related Party " (Refer note 20) 11,132 =
Total Non-current borrowing 11,132 =
Less; Current maturities of long-term borrowings (5,000} -
Total (Net) 6,132 =

MDuyring the current year, the Company has taken loan from Hindustan Zinc Limited (Immediate Holding Company) towards funding of its capital expenditure. The
total sanctioned limit of the loan is 2 19,100 Lakhs at a floating rate of interest of 6.25% p.a linked with Repo rate (benchmarked) which shall be reset every 3 months
from the date of first disbursement. The Loan is drawn as and when there is fund requirement and the outstanding loan is repayable in four equal half yearly installment
of % 2,500 Lakhs starting from September 2023 and last installment of 1,132 Lakhs.

Current
(¥ in Lakhs)
Particulars As at March 31, 2023 As at March 31, 2022
At amortised cost
Unsecured
Current maturities of long-term borrowings 5,000 -
Total 5,000 -
The changes in liabilities arising from financing activities is on account of cash flow changes only and there are no non-cash changes.
9. OTHER LIABILITIES
(% in Lakhs)
Particulars As at March 31, 2023 As at March 31, 2022
Non-Current
Deferred government grantm 1,254
Total 1,254 -
Current
Statutory and other liabilities™ 37 3
Total 37

W partains to TDS payable balances.
@ Represents government assistance in the form of the duty benefit availed under Export Promotion Capital Goods (EPCG) Scheme on purchase of Property, Plant and
Equipments accounied for as government grant and being amortised over the useful life of such assets.

10. TRADE PAYABLES

{T in Lakhs)
Particulars As at March 31, 2023 As at March 31, 2022
Total outstanding dues of Micro Enterprises and Small Enterprises = =
Total outstanding dues to creditors other than Micro Enterprises and Small Enterprises 4 4
Total 4 4
Trade payables Ageing Schedule
(¥ in Lakhs)
As at March 31, 2023 As at March 31, 2022

Undisputed dues- Micro Enterprises and Small Enterprises
Less than 1 year

1-2 years

2-3 years

More than 3 vears

Total -




Undisputed dues- Other than Micro Enterprises and Small Enterprises
Less than 1 year

1-2 years

2-3 years

More than 3 years

Total*

#Includes Unbilled dues of T 4 Lakhs {March 31, 2022: T 4 Lakhs)

The disclosures relating to Micro Enterprises and Small Enterprises have been furnished to the extent such parties have been identified on the basis of the intimation
received from the suppliers regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006. There is no interest paid/payable as at

March 31, 2023 (March 31,2022: NIL)

® in Lakhs)

Particulars

As at March 31, 2023

As at March 31, 2022

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year.

i)  Principal amount due to micro and small enterprises

ii) Interest due on above

iji) The amount of interest paid by the buyer in terms of section £6 of the
MSMED Act, 2006 along with the amounts of the payment made to the supplier
beyond the appointed day during each accounting year.

iv) The amount of interest due and payable for the period of delay in making
payment {which have been paid but beyond the appointed day during the year) but
without adding the interest specified under the MSMED Act, 2006.

v) The amount of interest accrued and remaining unpaid at the end of each
accounting year.

vi) The amount of further interest remaining duc and payable even in the
succeeding vears, until such date when the interest dues as above are actually paid
to the small enterprise for the purpose of disallowance as a deductible expenditure
under section 23 of the MSMED Act, 2006.

11. OTHER FINANCIAL LIABILITIES

(% in Lakhs)

Particulars As at March 31, 2023 As at March 31, 2022
Current
Derivatives - Liabilities (Refer Note 18) 13 =
Capital Creditors 1,631 -
Due to related pasty (Refer Note 20) 439 24
Other liabilities 20 -

Total 2,103 24




12. OTHER INCOME

(% in Lakhs)

Particulars

For the year ended March

For the period November
17, 2021 to March 31,

31, 2023 2022
Net gain on sale of current investments 1 -
Net gain on foreign currency transactions and translation 96 =
Interest Income on Bank deposits measured at amortized cost 3 =
Total 100 -
13. FINANCE COSTS
(¥ in Lakhs)
For the period November
Particulars Horiitle y;?? ze 3;; diMarEh 17, 2051 to March 31,
2022
Interest on financial liabilities at amortised cost 30 "
Bank charges 9 -
Total 39 =
14. OTHER EXPENSES
(¥ in Lakhs)

For the year ended March

For the period November
17, 2021 to March 31,

Particulars
31,2023 2022
Manpower charges 149 22
Payment to auditors™ 4 4
Legal and professicnal expenses 6 8
Conveyance and travelling expenscs 6 _
Admin expenses 8 .
Miscellaneous expenses 2 1
Total 175 35
M Remuneration to auditors:
- Audit fees 4 4
- Other services = -
Total 4 4
15, INCOME TAX EXPENSES
The major components of income tax expense for the year ended March 31, 2023 and period ended March 31, 2022 are indicated below:
(¥ in Lakhs)
For the year ended March Horitaé periacINGNEmber

Particulars

31,2023

17, 2021 to March 31,
2022

(a) Tax charge recognised in Profit and Loss

Current tax:
Cutrent tax charge
Total Current tax

Deferred tax:

Tn respect of current period reversal and origination of temporary differences

Total Deferred tax

Tax expense for the period




(b) A reconciliation of itcome tax expense applicable to accounting (foss} before tax at the statutory inceme tax rate to recognized income tax expense for the
year is as follows:

(T in Lakhs)
For the period November

For the year ended

Particulars Mareh 31, 2023 17, 2021 to March 31,
2022

{Loss) before tax (114) (35)

Statutory income tax rate 25.168% 25.168%

Tax at statutory income tax rate 29 )

Deferred tax asset not recognised 29 9

Total 5 B

16. EARNINGS PER SHARE

For the year ended March FurittieiperiSd Novemer

Particulars 17, 2021 to March 31,
31, 2023 2022

Basic earnings per share (%) (114) (95)

Diluted earnings per share (%} (114 (95)

The earnings and weighted average number of equity shares used in the ealculation of basic and diluted earnings per share are as follows;

Loss after tax attributable to owners of the Company (in Z Lakhs) (114) (35)
Eamnings vsed in the calculation of basic earnings for the year {in ¥ Lakhs) (114) (35)
Weighted average number of equity shares outstanding (Number in Lakhs) 1.00 037
Nominal Value per share (in %) 10 10

17. CONTINGENT LIABILITIES AND COMMITMENTS

a, Contingent liabilities
Bank guarantees amounting to ¥ 1,257 Lakhs (March 31, 2022: Nil} have been executed in favour of Customs department towards fullfilment of export obligation against

duty saved under Export Promotion Capital Goeds Scheme enacted by the Government of India.

b. Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for T 6,957 Lakhs (March 31, 2022: Nil)

¢. Other Commifments - Export obligations

The Company has export obligations of ¥ 7,524 Lakhs (March 31,2022; Nil) on account of concessional rates of import duties paid on capital goods under the Export
Promotion Capital Goods Scheme enacted by the Government of India (which is required to be fulfilled over the next six years from purchase). If the company is unable to
meet these obligations, its liabilities would be ¥ 1,254 Lakhs (March 31,2022: Nil}, plus applicable interest. This liability is backed by the bank guarantees executed in
favour of Customs department amounting to T 1,257 Lakhs (March 31, 2022: Nil).




18. FINANCIAL INSTRUMENTS

This seclion gives an overview of the significance of financial instruments for the Company and provides additional informatien on the balance sheet. Details of significant
accounting pelicies, inciuding the criteria for recognition, the basis of measurement and the basis on which income and expenses are recognized, in respect of each class of financial
asset, financial liability and equity instrument are disclesed in Note 3 .

Financial assets and liabilitles:
The accounting ¢lassification of each category of financial instruments, and their carrying amounts, are set out below:
(Zin Lakhs)

Fair Yalue through
Fair Val
Particulars s ine throueh/peofit gther Amortized Cost Total ¢carrylng value ‘Total fair valye
and loss comprehensive
income
As at Marceh 31, 2023
Financial asscts
Cash and cash equivalents - - 0 0 0
Total - - 1] L] b
Financial liabilities
Borrowings - - 1,132 11,132 11,504
Trade payables - - 4 4 4
Cither Current financial liabilities 13 - 2,090 2,103 2,103
Total 13 [ - 13,226 13,239 13,611
As at March 31, 2022
Financial assets
Cash and cash equivalents - - 2 2 2
Total - - 2 2 2
Finaitcial Liabilities
Trade payabics - - 4 4 4
Other Current financial liabilities - - 24 24 24
Total - = 28 28 28

The management assessed that Cash and cash equivalents, Trade payables and other current financial liabilities approximate theit carrying amounts largely due to the short term

The Fair value of non current financial liabilities are estimated by discounting the expected future cash flows using a discount rate equivalent to the risk free rate of roturn adjusted
for the appropriate credit spread.

The Company has entered into derivative financial instruments with one counterparty, principally financial institution with investment grade credit ratings, Forward foreign currency
contracts ate valued using valuation technique with market observable inputs. The most frequently applied valuation techniques for such derivatives include forward pricing using
present value calculations. The models mcorporate varicus inputs including the credit quality of ceunterparties, foreign cxchange spot and forward rates, yield curves of the
respective currencics, currency basis spreads between the respective currencies, interest tate eurves and forward rate curves of the underlying currency {a level 2 technigue). The
changes in counterparty tisk had no material effect on the hedge effectiveness assessment for the derivatives designated in hedge relationship and the value of the other financial
instrument recognised at fair value.

Fair valne bierarchy

The table shown below analyses financial instrumnents carried at fair value, by measurement hicrarchy. The different levels have been defined below:

- Level 12 quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than queted prices included within Level 1 that are observable for the asset or liability, either directly {i.e., as prices) or indirectly (i.e., derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Quantitative disclosures on fair valne measurement hierarchy:
(% in Lakhs}

Particulars Level-1 Level-2 Level-3
As at March 31, 2023
Financial Liabilities
At fair valoe through profit and loss
Derivatives financial Liabilities*
Forward fereign ¢urrency contracls - 13
Total o 13 =

As at March 31, 2022
Financial Liabilitics
At fair value throagh profit and loss
Derivatives financial Liabilities

Forward foreign currency contracts -
Total & o R
* Refer section - "Derivative financial instruments”

The below table summarises the fair value of borrowings which are carried at amortised cost as at March 31, 2023 and March 31, 2022:
(¥ in Lalihs}

Financial Liabilities Level-1 Level-2 Level-3

As at March 31, 2023
Borrowings - 11,504 -
Total - 11,504 .

As at March 31, 2022
Borrowings
Total g = P

There is no financial instrament which is classified as level 3 during the year. There were no transfers between Level 1, Level 2 and Level 3 during the year.




Risk management framework

Risk management

As the Company is in nascent stage, its risk management is being done by Holding company. The Company’s businesses are subject to several risks and uncertaintics including
financial risks. The Holding Company’s documented risk management polices act as an effective toe! in mitigating the various finangial risks to which the business is exposed to in
the course of their daily operations. The risk management policies cover areas such as liquidity risk, commedity price risk, foreign exchange risk, interest rate risk, counterpatty and
cencentration of credit risk and capital management. Risks are identified through a formal risk management programme with agtive involvement of senior management personnel and
business managers of Holding company. Each significant risk has a designated ‘owner’ within the Holding Company at an appropriate senior level. The potential financial impact of
the risk and its likelihood of a negative cutcome are regularly updated.

The risk management process is coordinated by the Management Assurance function of the Holding company and is regularly reviewed by the Risk Management Committee of the
Holding company, which meets regularly to review risks as well as the propress agaénst the planned actions. Key business degisions are discussed at the periodic meetings of the
Executive Committee of the Holding company. The overall internal contral environment and risk management programme including financial risk management is reviewed by the
Board of dircctors of the Company.

The risk management framewark aims lo:

*  improve financial risk awareness and risk transparency

®  identify, control and monitor key risks

®  identify risk accumulations

®  provide management with reliable information on the Company’s risk situation

*  improve financia? rciurns

‘Treasury management

Holding company’s treasury fimction pravides scrvices to the company's business, ce-ordinates access to domestic financial markets, monitors and manages the financial risks
telating to the operations of the Compeny through internal risk reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including
currency risk, fair value interest rate risk and price risk), credit risk and fiquidity risk .

Trezsury management of the company as mznaged by Helding company's treasury function focuses on capital protection, liguidity maintenance and yield maximization. The
treasury policies are approved by the Board of the Holding company and adherence to these policies is strictly monitored at the Executive Committes meetings of the of the Helding
company . Day-to-day treasury operations of the Company are managed by the Holding company's finance team within the framework of the overall Helding Company’s treasury
The Company uses derivative instruments as part of its management of exposure to fluctaations in foreign currcney exchange rates. The Company does not acquire or issue derivative
fenangial instruments for trading or speculalive purposes. The Company does not enter inte complex derivative Lransactions to manage the freaswy and commodity risks. The
treasury derivative transactions aze normally in the form of forwards and these are subject to the Holding Company’s guidelines and policies,

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises interest rate risk and
currency risk. Financial instruments affected by market risk include loans and borrowings and detivative financial instruments.

Financial risk

The Company’s Beard approved financial risk policies comprise liquidity, currency, interest rate and counterparty risk. The Company does not engage in speculative treasury

a, Liquidity risk

Liquidity risk is the risk that the Compeny will encounter difficulty in meeting the obligations associated with its financial Liabilities that are settled by delivering cash or another
financial asset. The Company monitors ifs risk of shortage of funds using cash flow forecasting models. These models consider the matusity of its financial invesiments, commitigd
funding and projected cash flows from operations. The Company’s objective is to provide financial resources o meet its business objectives in 2 timely, cost effective and relizble
manner and to marage its eapital stiicture. A balance between continuity of funding and flexibility is maintained through continued support from lenders, trade creditors as wel] as
through issue of equity shares.

The maturity profile of the Company’s financia} tabilities based on the remaining peried from the date of balance sheet to the contractual maturity date is given in the table below.
The figures reffect the contractual undiscounted cash obligation of the Company.

(X in Lakhs)

Payment due by years <1 year 1-3 Years 3-5 Years > 5 Years Total

As at March 31, 2023

Trade and other payables 1,781 3 - - 1,781
Borrowings* 6,203 6,595 - - 12,798
Total 7,984 6,595 - - 14,579
As at March 31, 2022

Trade and other payables 28 - - - 28
Borsowings* e = = o -
Total 28 - - - 28
*Includes Non-current borrowings, current maturities of non-current borrowings, committed intercst payments oa borrowings and interest accrued on borrowings.

The Company had access {o following funding facilities. (% in Lakhs)
Funding facility Total facility Drasm Undrawn
As at March 3, 2023

Less then | year 26,650 11,132 15,558
More than 1 year = o -
Total 26,690 11,132 15,558
As af March 31, 2022

Less than | ycar - - B

Morc than | year - = -
Tatal - - -




b. Foreign cnrrency risk

Finctuations in foreign currency exchange rates may have an impact on the Statement of Profit and Loss, where any fransaction References mete than one currency other than the
functional currency of the Company.

The Company uses forward exchange conlracts, to hedge the effeets of movements in exchange rates on foreign cutrency denominated assets and liabilities. The sources of forcign
gxchange risk are outstanding amounts payable for capital goods denominated in foreign cutrency. These transactions are denominated in US dollars. The poticy of the Company is
to determine on a regular basis what portion of the foreign exchange risk on financing transactions are to be hedged through forward exchange contracts and other instruments. Short:
term net exposurcs are hedged progressively based on their maturity. A more conservative approach has been adopted for project expanditures 1o avoid budget overruns. Longer lerm
exposures, are normally unhedged. The hedge mechanisms are reviewed periodically to ensure that the risk from fluctuating currency exchange rates is appropriately managed. The
foflowing analysis is based on the gross exposure 28 at the reperting date which could affect the Statement of Profit and Loss. The below tablc summarises the forcign currency risk
from financial instrument and is partly mitigated by sorne of the derivative contracls entered inte by the Company as disclosed under the section on “Derivative fizancial
instruments,”

The carrying amount of the Company's financial assets and liabilities in different currencies is as follows: (% in Lakhs)
Particulars As at March 31, 2023 As at March 31, 2022

Currency exposire Financial Asset Financial Liability Finaneial Asset Financial Liability

US Doliar = 931 - -

The Compary's exposure to foreign currency arises where a Company holds monetary assets and liabilities denominzted in a currency different to the functionak currency of the
Company, with US dollar being the major non-functional currency. The value of a fimancial instrument may change as a result of changes in the interest rates, foreign currency
The results of énmpany operations may be affected largely by fluctuations in the exchange rates between the Indian Rupee, against the US dollar. The foreign exchange rate
sensitivity is calculated by the aggregation of the aet foreign exchange rate expasure with a simultancous parallel foreign exchange rate shift in the currencies by 10% against the

Set out below s the impact of a 10% strengthening/weakening in the INR on pre-tax profilf(loss) arising as a result of the revaluation of the Company's foreign currency [inancial
assets/liabilities:
(% in Lakhs)
; = - "
Total exposure Effect of 18% strengthening/weakening of INR o
pre-tax profit/{loss)

For the period For the period
November 17, 2021 November 17, 2021 to

to March 31, 2022 March 31, 2022
TS Dollar 931 - 93 -

For the year ended
Warch 31, 2023

For the year etded

Particulars March 31, 2023

¢. Interest rate risk
Interest Tate risk is the fisk that the fair value of future cash flows of financial instruments will fluctuate because cf changes in market interest rate, The Company has floating
interest rate borrowing as at the March 31, 2023.

The exposure of the Company's financial assets and labilities te interest rate risk is as follows:

(% in Lakhs)
Particulars Taotal Floating rate Fixed rate Non-interest bearing
As at March 31, 2023

Financials assets 0 - - ]
Financial liabilities 13,239 11,132 = 2,107
As at March 31, 2022

Financials assets 2 - - 2
Financial liabilifics 28 - - 28

The Company's exposure to the risk of changes ir: market interest rates relates primarily to the Company’s long-term debt obligations. Ay increase in interest rates would result in a
net loss and any decrease in interest eates would result in a net gain. The below analysis gives the impact of a 0.5% 1o 2.0% change in interest rates on floating rate liabilities on
(loss} and equity and represents management’s assessment of the possible change in interest rates.

The impact of change (increase/(decrease)} in interest rate of 0.5%, 1.06% and 2.0% on the toss for the period ended Mareh 31, 2023 is T 56 Lakhs, T 111 Lakhs and T 223 Lakhs and
for period ended March 31, 2022 is Nil.

Derivative financial instruments

The Company does not acquire or issue derivative financial instruments for trading or speculative purposcs. The Company docs not enter into complex derivative fransactions fo
manage the treasury risks. Treasury derivative transactions are normally in the form of forward contracts and these are subject to tue Company puidelines and policies.

All derivative financial instriments are recoguized a3 assets or liabilities on the balance sheet and measured a1 fair value bascd on quotations obtained from financial institutions or
brokers. The accounting for changes in the fair value of a derivative instrument depends on the intended use of the derivative and the resulting designation.

The fair values of all derivatives are separately recorded in the balance sheet within current assets and liabililies. Derivatives that are designated as hedges are classified as current
depending on the maturity of the derivative,

The use of derivatives can give rise to credit and market risk. The Company tries to manage credit tisk by entering into contracts with reputable banks and financial institutions, The
use of derivative instruments is subject to limits, authorities and regular monitoring by approptiate levels of management, The limits, authorities and monitoring systems are
periodically reviewed by management and the Board. The market risk on derivatives is mitigated by changes in the vafuation of the anderlying assets, lizhilities or transactions, as
derivatives arc used only for risk management purgoses.

Non-qualifying/economic hedges

Non-qualifying hedges relates to foreign currency exposure. The Company enters into forward contragts for the covering the risk that may arise due to fluctuation in the Foreign
Exchangs Rate while making the Foreign Payments. The Company enters into forward foreign currency contracts {for the year ended March 31, 2023} which are not designated as
hedges for accounting purposes, but previde an economic hedgs of a particular transaction risk or a risk component of a transaction. Fair value changes on such forward contracts are
recognized in the Stalement of Profit and Loss.

The fair value of the Corapany’s derivative positions recorded under derivative financial assets and derivative financial liabilities are as follows;

(% in Lakhs)
Derivative financial instruments As at March 31, 2023 As at March 31, 2022
Assets Liabilities Assets Liabilities
Current
Non - qualifying hedges
Forward foreiga currency contracts - 13

‘Totak - i3




Disclosures of Non qualifying Hedge:

A. The following are the outstanding forward exch contracis entered into by the Company and outstanding as at year end
(In Lakhs)
Indian
Currency Foreign currency Rupees Bay / Sell Cross Curreney
As at March 31, 2023
usp 15 1,232 Buy INR
{In Lakhs)
. Tzdian
Currency Foreign currency Rupees Buy / Sell Cross Currency
As at March 31, 2022
uUsh : S - =

B. All derivative and financial instruments acquired by the Company are for hedging purposes.
. There are Nil unhedged forelgn currency expasure as on March 31, 2023 (March 31, 2022: Nil)

19, CAPITAL MANAGEMENT

The Company's objectives when managing capital is to safeguard continuity and healthy capital ratios in erder to support its business and provide adequate return to shareholders
through continuing growth. The Company’s overall sirategy reriains unchanged from pravious peried. The Company sets the amount of capital required on the basis of annual
business and long-term operating plans which include capital and other strategic investments. The funding requirements are currently met through a mixture of equity and other short
term/long term borrowings. The Company believes that it will able to meet all its current Liabilities on timely manner. The Company monitors capital on the basis of gearng ratio,
which is net debi divided by total capital (equity + net debt). Net debt are non-current and current debt s reduced by cash and cash equivalents, other bank balances and current
investments. Equity comprises all components including other components of equity. The Compaay is not subject to any externally imposed capital requirement.

(& in Lalkhs)
Particulars As at March 31, 2023 As at March 31, 2022

Cash and cash equivalents (See Note 6) H 2
Total cash (a) ] 2

Non Current borrowings (See Note 8) 6,132 -
Cuerent borrewings (Sec Nots 8) 5,000 -
Total debt (b) 11,132 -
Net debt {¢= (b-a)) 11,132 -

Equity (d) (See Statement of changes in Equity) (13%) (25)
Total Capital (¢ = equity + net debt) 10,993 (25)
Gearing ratio(times) (¢/e} 1.0 -

20, RELATED PARTY

a. List of related parties:

Particolars

{i) Holding Companies:

Hindustan Zine Limited (Jmmediate Holding Cotpany)
Vedanta Limited (Intermediate Holding Company)

Vedanta Resources Limited (fatermediate Holding Cotnpany)
Volcan Investments Limited (Ultimate Holding Comparry)

(i} Key management Personnel:
M. Aran Misra (Divector)
Mr. R. Pandwal (Director)

b, Transactions with Related Parties:
The details of the related party transactions entered into by the Company, for the year ended March 31, 2023 ar¢ as follows:
(% in Lakhs)
For the year ended For the period
Nature of transactions March 31, 2023 November 17, 2021 to
March 31, 2022

Haorrowings taken during the year
Hindustan Zing Limited 11,132 -
Taotal 11,132 -

Tnterest on Borrowings
Hindustan Zinc Limited 362 =
Total 362 N

Other Expenses and reimbursements
Hindustan Zine Limited 189 26
Total 189 26

Purchase of property, plant and equipment
Hindustan Zinc Limited 161 B
Total 161 -

Letter of Comfert/Bank Limits taken
Hind, Zme Limited
Total




The balances payable as at year end: (X in Lakhs)
As at March 31, 2023 As at March 31, 2022

Particwlars

Payable te

Hindustan Zine Limsted- Borrpwings 11,132 -

Hindustan Zinc Limited- Interest 326 24

Hindustan Zinc Limited- Cthers 113 -
11,571 24

Total

¢. Terms and conditions of related party transactions:
The transacticns from refated partics arc assessed to be at arm’s length by the management. Outstanding balances 21 the year-end are unsectirad and interest free, except for
borrowings taken, and settlement occurs in cash. Rafer note 8(1) for terms and conditions for loans from refated parties. There have been no other guarantees/Tetter of comfort

provided or received from any related party receivables or payables except as disclosed in Note (b) ahave,

21. The Company was incorported on November 17, 2021 in the previous financial year pursnant to which it had prepared its first financlal statements for the period November 17,
202! to March 31, 2022. Hence, comparatives presented are for the period November 17, 2021 1¢ March 31, 2022 only .

22, SEGMENT INFORMATION

The Company’s operations revolve around magufacturing of metal and their alloys. Considering the namre of Company’s business, as well as based on reviews by the chief
operating decision makes to make decisions about resource allocation and performance measurement, there is enly onc reporiable segment ih accordance with the requirements of
Ind AS - 108 —"Operating Segments", prescribed under Companies (Indian Accounting Standards) Rules, 2015. The Company's operations are tmainiy confined within India and ag

such there ar¢ no reportable geographical segment.




21, RATIO ANALYSIS AND ITS ELEMENTS®

Ratic Numerator Denominator March 31, 2023 March 31,2022 % Variance®
Current Liabilities
N {excluding currezl
G . b %
Current ratie urrent Assets eturities of long terms .38 0.19 98%
borrowing}

Debt [Debt is long term
barrowing {current & non
current portion) and Short
Term Borrawing)

Debt- Equity Ratio Shareholder's Equity {80.59) - -

Interest expense cn long

term and  short  term

borrawing  during  the

period + Scheduled {0.22) - -
principal repayment of long

term borrowing during the

year

Earning before  Tnterest,

. N Tax, Depreciation &

Debt Service Coverage rate Amortisation  {EBITDA)
and exceptional {lems

Net Profit(less) after tax

Return on Equity ratio belors gxceptional
items(net of tax}

Average Sharehelder’s

Equity (139%) (140%) (1%}

Revenue from operations -
Earning  before  Inierest,
{nventory Tutnevet retie Tax, Depreciaion & Average Inventory - - S
Amortisation  (EBITDA)
and plional itetmns
Revenue from operations
Trade Receivable Turnover Ratio (including Other operaling Average Trade Receivable - - -
income}
Trage Payable Tumover Ratio Total Purchases Average Trade Payables 19.91 - -
Revenue [rom operations - Working capital = Current
Earping beforc [Interest, assels — Current liabilities
Net Capital Turnover Ratio Tax, Depreciaion & excluding current {0.06) - -
Amortisation  {EBITDA) maturities of long term
and exceptional items borrewing
Nel Profiti(loss} after tax Revenue [rom operalions
Wet Profit ratio befors ptional  (includi Other operati . g E
items{net of tax) income)

Average Capital Employed

Capital Employed= Net
Eamings before  interest Worth + Total Debt [Debt
and taxes is long term bomowing
(current & non gurent
portion) and Short Term
Borrowing]

Return an Capital Employed 2%) (140%} (99%)

Return on Tnvestment Interest (Financy Income Average Tnvestments - -

*Reason for Variance more than 5%
(i) Current ratio - Current ratie is higher mainly on account of higher current assets than previous year,
{ii) Return on Capital Employed - Return on Capital Employed is lower mainly on acceunt of higher inler company borrowings taken during the year [ capital expenditure.

1} R atins are fluctuating mainty on account of the company being in its nascent stige and higher inter company borrowings taken by the company towards funding of its capilal expenditure.

24, SUBSEQUENT EVENTS
Theye ate no other material adj

or non-adjusti ( events, except as already disclnsed.
25, OTHER STATUTORY TNFORMATION
(i) The Company does not have sty Benami property, where any procceding has besn iniliated or pending against the Group for holding any Benami property.
(i) The Company does not have any transactions with companies struck off.
(i) The Compeny does not have any charges or satisfaction which is vet to be registered with ROC beyond the statutory period,
(iv) The Company has oot traded or invested In Crypte currency or Virtual Crency during the financial year.
{v) The Company has not advanced or lpaned ar invested funds te any other persan(s) or entity(ies), including faveign entitics (Iatermediaries) with the understanding that the Intermediary shall:
(a) directly or indirectly lend ar invest in other persons or enlities identified in any manner whatsoever by or on pehalf of the company (Ulimate Benefciaries) or
{b) pravide any guaranlee, security or the like 1o or on behall of the Uhimate Beneficiaries.
(vi} The Company has not received any fund from any person(s} of entity{ics), inclading forsign entities (Funding Pariy) with the ding {whether ded in writing or otherwise} that the
Company shall:
(a} directly or indirectly lend oz invest in other persons or entitics identified in any manmer whatsoever by or on behalf of the Funding Party (Ulimate Beneficiaries) or
(b) provide any guarantee, secutity or the like on behalf of the Uliimate Beneficiaties,
(vii) The Company has no any such transaction which is not recarded in the bocks of accounts that has been sutrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any aiher relevant provisions of the Income Tax Act, 1961.

See accompanying notes o financial statements.
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