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HINDUSTAN ZINC ALLOYS PRIVATE LIMITED

Balance Sheet as at March 31, 2022

(X in Lakhs)
Particulars Notes As at March 31, 2022
ASSETS
Current assets
i) Cash and cash equivalents 5 2
c¢) Other current assets 4 4
Total Current assets 6
TOTAL 6
EQUITY AND LIABILITIES
Equity
a) Equity share capital 6 10
b) Other equity (35)
Total Equity (25)
Liabilities
Current liabilities
a) Financial liabilities
i) Trade payables 9
a) Total outstanding dues of Micro Enterprises and Small Enterprises -
b) Total outstanding dues to creditors other than Micro Enterprises and Small Enterprises 4
ii) Other financial liabilities 7 24
b) Other current liabilities 8 3
Total Current liabilities 31
TOTAL 6

See accompanying notes to financial statements.
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HINDUSTAN ZINC ALLOYS PRIVATE LIMITED
Statement of Profit and Loss for period ended March 31, 2022

(X in Lakhs)

For the period
Particulars Notes November 17, 2021 to

March 31, 2022
Revenue from operations =
Other Operating income -
Other income -
Total Income -

Expenses:

Employee benefits expense 10 22
Other expenses 11 13
Total expenses 35

(Loss) before tax (35)

Tax expense :

Current tax -
Deferred tax -
Total tax expenses -

(LLoss) for the Year (35)

Other comprehensive income
Other comprehensive income ‘ -
Total other comprehensive income(After tax)

Total comprehensive (loss) for the period (35)

Earnings per share (nominal value of shares ¥ 10)
-Basic earnings per share (2 ) 13 (95.34)
-Diluted earnings per share (% ) 13 (95.34)

See accompanying notes to financial statements.
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HINDUSTAN ZINC ALLOYS PRIVATE LIMITED

Statement of Cash Flow for the period ended March 31, 2022

(X in Lakhs)

Particulars

For the period November
17,2021 to March 31,
2022

4)

®)

See accompanying notes to financial statements.

CASH FLOW FROM OPERATING ACTIVITIES :

(Loss) before tax

(35

Adjustments to reconcile the (loss) before tax to net cash provided by operating activities -

Operating loss before working capital changes
Changes in assets and liabilities

(Increase) in Other current assets

Increase in Trade payables

Increase in Other current liabilities

Cash (used) in operations

Income taxes paid during the year
Net cash (used) in operating activities

CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from issue of share capital

Net cash flows from financing activities
Net increase in Cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the year (Refer Note 6)

Note:-

1. The figures in brackets indicates outflows.

(35

C)]

4
27
)]

®)

10
10
2

2. The above cash flow has been prepared under "Indirect method" as set out in Indian Accounting Standard (Ind AS -7) Statement of
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HINDUSTAN ZINC ALLOYS PRIVATE LIMITED
Statement of Changes in Equity for the period ended March 31, 2022

a. Equity share capital

Numbers of shares

Equity shares of ¥ 10 each issued, subscribed and fully paid {in Laklis) (R in Lakhs)
Issued as on November 17, 2021 1 10
Change during the period - -
As at March 31, 2022 1 10
b. Other equity (X in Lakhs)
. Reserve and surplus
Particulars - . Total
Retained earnings
Balance as at the beginning of the period - -
Profit for the period November 17, 2021 to March 31, 2022 (35) 35
Balance as at March 31, 2022 35) (35)

See accompanying notes to financial statements.
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R. Pandwal
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1. COMPANY OVERVIEW

Hindustan Zinc Alloys Private Limited (“HZAPL" or “the Company”) is a private limited company domiciled in India and incorporated on
November 17, 2021 and has its registered office at Yashad Bhawan, Udaipur (Rajasthan). The Company is a wholly owned subsidiary of
Hindustan Zinc Limited("Parent Company") and is engaged in manufacturing of metals and its alloys.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a) Basis of preparation

The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules 2015 (as amended from time to time) and presentation requirement of Division II of schedule
I to the Companies Act 2013 (Ind AS compliant Schedule III), as applicable. The financial statements have been prepared on a historical cost
convention on the accrual basis except for financial instruments which are measured at fair values (Refer note 3(a) below) and the provisions of
the Companies Act, 2013 ('Act’) (to the extent notified). The Ind AS arc prescribed under Section 133 of the Act read with Rule 3 of the
Companics (Indian Accounting Standards) Rules, 2015, as amended. The Company has just been incorporated and it will be supported by the
parent company till the company commences operations.

Accounting policies have been consistently applied in all material aspects except where a newly issued accounting standard is initially adopted or
a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The financial statements were authorised for issue in accordance with a resolution of Board of Directors on April 21, 2022.

3.(I) SIGNIFICANT ACCOUNTING POLICIES

a) Fair value measurement

In estimating the fair value of financial assets and financial liabilities, the Company uses market observable data to the extent available. Where
such Level 1 inputs are not available, the Company establishes appropriatc valuation techniques and inputs to the model. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair
values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

b) Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

* Expected to be realized or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of trading

* Expected to be realized within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being cxchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

* It is expected to be settled in normal operating cycle

* It is held primarily for the purpose of trading

* It is due to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilitics.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company
has identified twelve months as its operating cycle.

¢) Functional and presentation currency

The financial statements are prepared in Indian Rupees (INR), which is the Company’s functional currency. All financial information presented
in INR has been rounded to the ncarest lakhs.
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d) Property, plant and equipment

(i) Property, plant and cquipment

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, and
any directly attributable costs of bringing an asset to working condition and location for its intended use. Plant and equipment is stated at cost, net
of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long-term construction projects if the recognition criteria are met. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a provision are met. Major
machinery spares and parts are capitalized when they meet the definition of Property, Plant and Equipment. Expenditure incurred afier the
property, plant and equipment have been put into operation, such as repairs and maintenance, are normally charged to the Statement of Profit and
Loss in the period in which the costs are incurred. Major inspection and overhaul expenditure is capitalized.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property, plant and equipment, and are recognized net within other income/other expenses in the Statement of Profit and
Loss.

Assets held for sale are carried at lower of their carrying value or fair value less cost 1o sell.

The cost includes the cost of replacing part of the plant and equipment when significant part of plant and equipment are required to be replaced at
intervals, the Company depreciates them separately based on their specific useful lives. All other repairs and maintenance cost are recognized in
the Statement of Profit and Loss as incurred.

(ii) Capital work in progress (CWIP)

Assets in the course of construction are capitalized in capital work in progress account. At the point when an asset is capable of operating in the
manner intended by management, the cost of construction is transferred to the appropriate category of property, plant and equipment. Costs
associated with the commissioning of an asset are capitalized in CWIP until the period of commissioning has been completed and the asset is
ready for its intended use.

(iii) Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost. less its estimated residual value over their useful lives
by using straight-line method. The useful life of property, plant and equipment is considered based on lifc prescribed in part C of Schedule 1I to
the Companies Act, 2013. In case of major components identified, depreciation is provided based on the useful life of each such component
based on technical assessment, if materially different from that of the main asset.

€) Impairment of non-financial assets

Impairment charges and reversals are assessed at the level of cash-generating units. A cash-generating unit (CGU) is the smallest identifiable
group of assets that generate cash inflows that are largely independent of the cash inflows from other assets or group of assets.

Impairment tests are carried out annually for all assets when there is an indication of impairment. The Company conducts an internal review of
asset values annually, which is used as a source of information to assess for any indications of impairment or reversal of previously recognized
impairment losses. External factors, such as changes in expected future prices, costs and other market factors are also monitored to assess for
indications of impairment or reversal of previously recognized impairment losses.

If any such indication exists then an impairment review is undertaken, the recoverable amount is calculated, as the higher of fair value Iess costs
of disposal and the asset’s value in use.

Fair value less costs of disposal is the price that would be received to sell the asset in an orderly transaction between market participants and does
not reflect the effects of factors that may be specific to the entity and not applicable to entities in general. Fair value for mineral assets is
generally determined as the present value of the estimated future cash flows expected to arise from the continued use of the asset, including any
expansion prospects, and its eventual disposal, using assumptions that an independent market participant may take into account. These cash
flows are discounted at an appropriatc post tax discount rate to arrive at the net present value.

Value in use is determined as the present valuc of the estimated future cash flows expected to arise from the continued use of the asset in its
present form and its eventual disposal. The cash flows are discounted using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset for which estimates of future cash flows have not been adjusted. Value in use is
determined by applying assumptions specific to the Company’s continued use and cannot take into account future development. These
assumptions are different to those used in calculating fair value and consequently the value in use calculation is likely to give a different result to
a fair value calculation.

The carrying amount of the CGU is determined on a basis consistent with the way the recoverable amount of the CGU is determined.

If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the asset or CGU is reduced
to its recoverable amount. An impairment loss is recognized in the Statement of Profit and Loss.

Any reversal of the previously recognized impairment loss is Limited to the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined if no impairment loss had previously been recognized.
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f) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets - recognition

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit and loss,
transaction costs that are attributable to the acquisition of the financial asset. For purposes of subsequent measurement, financial assets are
classified in three categorics:

°  Atamortized cost
A financial asset is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates 1o cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

° At fair value through other comprehensive income (FVTOCI)
A financial instrument is classified as at the FYTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPL

© At fair value through Statement of Profit or Loss (FVTPL)

A financial asset which does not meet the criteria for categorization as at amortized cost or as FVTOCI. is classified as at FVTPL.
Fair value changes related to such financial assets are recognised in the Statement of Profit and Loss

Finaneial assets - derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized (i.e.
removed from the Company's balance sheet) when:

¢ The rights to receive cash flows from the asset have expired, or

* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay 1o a third party under a ‘pass-through’ arangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognizes an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on
the financial assets measured at amortized cost and other contractual rights to receive cash or other financial asset

* Financial assets that are measured at amortized cost e.g., loans, debt securities, deposits, trade receivables and bank balances

The Company follows *simplified approach’ for recognition of tmpairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognizes impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the Company reverts to recognizing impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e. all cash shortfalls), discounted at the original EIR.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the Statement of Profit and Loss
(P&L). This amount is reflected under the head ‘other expenses’ in the Statement of Profit and Loss (P&L). The balance sheet presentation for
various financial instruments is described below:

e Financial assets measured as at amortized cost: ECL is presented as an allowance, i.e., as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce
impairment allowance from the gross carrying amount.
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For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an analysis that is designed to cnable significant increases in credit risk 1o be identified on a
timely basis.

Financial liabilities — recognition and measurement

Financial liabilitics are classified, at initial recognition. as financial liabilities at fair value through profit or loss, loans and borrowings, payables,
as appraopriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The Company’s financial liabilities include trade and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

° At fair value through Statement of Profit or Loss (FVTPL)

Financial liabilities at fair valuc through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognized in the Statement of Profit or Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair valuc gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to Statement of Profit and Loss. However. the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognized in the Statement of Profit and
Loss.

e At amortized cost

After initial recognition, financial liabilities are subsequently measured at amortized cost using the EIR method. Gains and losses are recognized
in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortization is included as finance costs in the Statement of Profit and Loss.

Financial liabilities - derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is
made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification
is made only if there is a change in the business model for managing those assets. Changes to the business model are expected to be infrequent.
The senior management determines change in the business model as a result of external or internal changes which are significant to the
Company’s operations. Such changes arc evident o external parties. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the change in business
model. The Company does not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right
to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

g) Taxation

Current tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.
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Deferred tax
Deferred tax is provided, using the balance sheet method, on all temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax asscts are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realized or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
cquity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

h) Provision

Provisions are recognized when the Company has a present obligation (legal or constructive). as a result of past events, and it is probable that an
outflow of resources, that can be reliably estimated, will be required {o settle such an obligation. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as a finance cost. Provisions are reviewed at each reporting date and
are adjusted to reflect the current best estimate.

i) Earnings per share

The Company presents basic and diluted earnings per share (“EPS™) data for its equity shares. Basic EPS is calculated by dividing the profit or
loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the period. Diluted
EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average number of equity shares
outstanding for the effects of all dilutive potential equity shares.

J) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term money market deposits with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above.

k) Provisions, contingent liabilities and contingent assets
The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable Ind AS.

Provisions represent liabilities for which the amount or timing is uncertain. Provisions are recognized when the Company has a present obligation
(legal or constructive), as a result of past events, and it is probable that an outflow of resources, that can be reliably estimated, will be required to
settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows to net present value
using an appropriate pre-tax discount rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability. Unwinding of the discount is recognized in Statement of profit and loss as a finance cost. Provisions are reviewed at each
reporting date and are adjusted to reflect the current best estimate.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognised because it is not probable
that an outflow of resources will be required to setile the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognised because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its
existence in the Balance Sheet.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefit is probable.

The Company has capital commitments in relation to angoing capital projects which are not recognized on the balance sheet.

3. (II) CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES :

New and amended standards
There is no impact of any new or amended standard.

Standards issued but not yet effective
There are no new standards that are notified, but not yet effective, upto the date of issuance of the Company's financial statements.
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4. OTHER ASSETS

(X in Lakhs)
Particulars As at March 31, 2022
Current
Unsecured, considered good
Balance with government authorities'" 4
Total 4
(1) Pertains to GST Receivable balances
5. CASH AND CASH EQUIVALENTS
(R in Lakhs)
Particulars As at March 31, 2022
Balances with banks
On current accounts 2
Total 2
For the purpose of statement of cash flows, cash and cash equivalents comprises the following:
Cash and cash equivalents as above 2
Total 2
6. EQUITY SHARE CAPITAL
R in Lakhs)
Particulars As at March 31, 2022
A. Authorized equity share capital
Equity shares of ¥ 10 each. 10
No. of Shares (In Lakhs) 1
B. Issued, subscribed and paid up
Equity sharcs of % 10 each. 10
No. of Shares (In Lakhs) 1
C. Equity shares held by Holding Company
Hindustan Zinc Limited
No. of Shares (In Lakhs) 1
% of Holding (along with its nominees) 100.00%
D. Details of shareholders holding more than 5% shares in the Company
Hindustan Zinc Limited
No. of Shares (In Lakhs) 1
% of Holding (along with its nominees) 100.00%
E. Details of shares held by promoters
Hindustan Zinc Limited
No. of shares issued as on November 17, 2021 (In Lakhs) 1
Change during the period November 17, 2021 to March 31, 2022 (In Lakhs) -
No. of shares at the end of the period (In Lakhs) 1
% of Total Shares (along with its nominees) 100.00%

% change during the period
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G. Terms/Rights attached to equity shares

The Company has one class of equity shares having a par value of ¥ 10 per share. Each equity shareholder is cligible for one
vote per share held. Each equity shareholder is entitled to dividend as and when declared by the Company. Interim dividend is
paid as and when declared by the Board. Final dividend is paid after obtaining shareholders’ approval. Dividends are paid in
Indian Rupees. In the event of liquidation, the cquity shareholders are eligible to receive the remaining assets of the Company
after distribution of all preferential amount in proportion to their sharcholding.

7. OTHER FINANCIAL LIABILITIES

(R in Lakhs)
Particulars As at March 31, 2022
Current
Due to related party (Refer Note 17) 24
Total 24
8. OTHER LIABILITIES
(R in Lakhs)
Particulars As at March 31, 2022
Current
Statutory and other liabilities'" 3
Total 3

(1) Pertains to TDS liabilities

9. TRADE PAYABLES
( in Lakhs)
Particulars As at March 31, 2022
Total outstanding dues of Micro, Small and Medium Enterprises -
Total outstanding dues to creditors other than Micro, Small and 4
Medium Enterprises
Total 4
Trade payables Ageing Schedule
(R in Lakhs)
As at Mareh 31, 2022
Undisputed dues- MSME
Less than 1 year 5
1-2 years X
2-3 years %
More than 3 years s
Total %
Undisputed dues- Other than MSME
Less than 1 year 4
1-2 years -
2-3 years -
More than 3 years -
Total 4
10. EMPLOYEE BENEFIT EXPENSE
(X in Lakhs)
For the period
Particulars November 17, 2021 to
March 31, 2022
Salaries, wages and bonus 22
Total 22
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11. OTHER EXPENSES

(X in Lakhs)
For the period
Particulars November 17, 2021 to
March 31, 2022
Payment to auditors”’ 4
Legal and professional expenses 8
Miscellaneous cxpenses 1
Total 13
) Remuneration to auditors:
- Audit fees 4
- Other services -
Total 4
12. INCOME TAX EXPENSES
The major components of income tax expense for the period ended March 31 , 2022 are indicated below:
(X in Lakhs)
For the period
Particulars November 17, 2021 to
March 31, 2022
Tax charge recognised in Profit and Loss
Current tax:
Current tax charge -
Total Current tax -
Deferred tax:
In respect of current period reversal and origination of temporary differences
Total Deferred tax =
Tax expense for the period -
13. EARNINGS PER SHARE
For the period
Particulars November 17, 2021 to
March 31, 2022
Basic eamnings per share (%) . (95.34)
Diluted eamings per share (%) (95.34)
The eamings and weighted average number of equity shares used in the
calculation of basic and diluted earnings per share are as follows:
(Loss) after tax attributable to owners of the Company (in % Lakhs) 35)
Earnings used in the calculation of basic earnings for the year (in ¥ Lakhs) (35)
Weighted average number of equity shares outstanding (Number in Lakhs) 0.37
Nominal Value per share (in %) 10

14. CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

a. Contingent liabilities
Based on the information available with the Company, there is no contingent liability as at the period ended March 31, 2022

b. Capital Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for ¥ 416 Lakhs as at the period
~ ended March 31, 2022.

Sensitivity Interns! (K38




15. FINANCIAL INSTRUMENTS

This scction gives an overview of the significance of financial instruments for the Company and provides additional information on the balance sheet. Details of significant
accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income and expenses are recognized, in respect of cach class of
financial asset, financial liability and equity instrument are disclosed in Note 3 .

Financial assets and liabilities:
The accounting classification of cach category of financial instruments, and their carrying amounts, arc sct out below:
(R in Lakhs)

Fair Value

Particulars - through profit Amortized Cost Total carrying

Total fair value

and loss Valiie
As at March 31, 2022
Financial assets
Cash and cash equivalents - 2 2 2
Total - 2 2 2
Financial labilities
Trade payables - 4 4 4
Other Current financial liabilitics - 24 24 24
Total - 28 28 28

The management assessed that Cash and cash cquivalents, Trade payables and other current financial liabilitics approximac their carrying amounts largely due to the short term
maturitics of these instruments.

Since the Company docs not have any financial asset or liability measured at fair value, disclosurc of fair valuc hicrarchy and disclosure of catcgory- wise asscts and liabilitics
is not relevant. All financial assets and liabilities of the Company have been valued at amortised cost and their values arc not expected to be different than those presented in
financial statcments.

Risk management framework
Risk management

The Company's businesses arc subject to several risks and uncertaintics including financial risks. The Company’s documented risk management polices act as an effective tool
in mitigating the various financial risks to which the business is exposed to in the course of their daily operations. The risk management policies cover arcas such as liquidity
risk, commodity price risk, foreign exchange risk, interest rate risk, counterparty and concentration of credit risk and capital management. Risks are identified through a formal
risk management programme with active involvement of senior management personnel and business managers. Each significant risk has a designated *owner’ within the
Company at an appropriate senior level. The potential financial impact of the risk and its likelihood of 2 negative outcome are regularly updated.

The risk management pracess is coordinated by the Management Assurance function and is regularly reviewed by the Risk Management Committee, which meets regularly to
review risks as well as the progress against the planned actions. Key business decisions are discussed at the periodic meetings of the Exccutive Committee. The overall internal
control environment and risk management programme including financial risk management is reviewed by the Board of directors.

The risk management framework aims to:

©  improve financial risk awarencss and risk transparency

e identify, control and monitor key risks

o identify risk accumulations

e provide management with reliable information on the Company’s risk situation
e improve financial returns

Treasury management

The Company’s treasury function provides services to the busincss, co-ordinates access to domestic financial markets. monitors and manages the financial risks relating to the
operations of the Company through internal risk reports which analysc cxposures by degree and magnitude of risks. These risks include market risk (including currency risk.
fair valuc interest rate risk and pricce risk), credit risk and liquidity risk .

Treasury management focuses on capital protection, liquidity maintenance and yicld maximization. The treasury policies arc approved by the Board and adherence to these
policics is strictly monitorcd at the Executive Committec mectings. Day-to-day treasury operations of the Company arc managed by the finance team within the framework of
the overall Company’s treasury policies.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk compriscs intcrest rate
risk and currcncy risk.

Financial risk

The Company’s Board approved financial risk policics comprisc liquidity, currency, interest rate and counterparty risk. The Company does not engage in speculative treasury
activity.

a. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in mecting the obligations associatcd with its financial liabilities that are scttled by dclivering cash or
another financial asset. The Company monitors its risk of shortage of funds using cash flow forecasting models. These models consider the maturity of its financial investments,
committed funding and projected cash flows from opcrations. The Company’s objective is to provide financial resources to meet its business objectives in a timely, cost
cffective and reliable manner and to manage its capital structurc. A balance between continuity of funding and flexibility is maintained through continued support from lenders,
trade creditors as well as through issuc of equity sharcs,
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The maturity profile of the Company’s financial liabilitics bascd on the remaining period from the date of balance sheet to the contractual maturity datc is given in the table

below. The figures reflect the contractual undiscounted cash obligation of the Company. ,

(® in Lakhs)
Payment due by years <1 year 1-3 Years 3-5 Years >5 Years Total
As at March 31, 2022
Tradce and other payablcs 31 - - - 31
Total 31 - - - 31

b. Foreign exchange risk
Forcign Currency risk is the risk that the futurc cash flows of a financial instrument will fluctuate because of changes in forcign cxchange rates. Therce is no forcign currency
cxposure as at 31st March, 2022. Hence, the Company's Loss for the period would have no impact.

¢. Interest rate risk
Interest rate risk is the risk that the fair value of futurc cash flows of financial instruments will fluctuate because of changes in market interest rate. The Company docs not have
floating interest ratc borrowing as at the March 31, 2022. Hence, the Company's Loss for the period would have no impact.

16. CAPITAL MANAGEMENT

The Company’s objectives when managing capital is to safeguard continuity and healthy capital ratios in order to support its business and provide adequate return to
sharcholders through continuing growth. The Company scts the amount of capital required on the basis of annual business and long-term operating plans which include capital
and other strategic investments. The funding requirements are met through a mixturc of internal accruals, cquity and other short term/long term borrowings. The Company
believes that it will able to meet all its current liabilitics on timely manner.Since the Company is yet 1o initiate any project and no cxternal borrowings have been obtained,
Capital gearing ratio is not presented for the period ended March 31, 2022,

17. RELATED PARTY

a. List of related parties:

Particulars

(i) Holding Companies:

Hindustan Zinc Limited (Immediate Holding Company)
Vedanta Limited (Intermediate Holding Company)

Vedanta Resources Limited (Intermediate Holding Company)
Volcan Investments Limited (Ultimate Holding Company)

(ii) Key management Personnel:
Mr. Arun Misra (Dircctor)
M. Rajendra Pandwal (Dircctor)

b. Transactions with Related Parties:

The details of the related party transactions entered into by the Company. for the period ended March 31, 2022 are as follows:

(T in Lakhs)

Nat £t G For the period November 17, 2021 o

ature of transactions March 31, 2022
Purchase of Services
Hindustan Zinc Limited 26
Total 26
All the transactions entered by the Company with the relaied pariies are at arm's length price.
The balances payable as at year end: R in Lakhs)
Particulars As at March 31, 2022
Payable te
Hindustan Zinc Limited 24
Total 24

18. The Company has been incorportcd on November 17, 2021 persuant to which it has prepared jts first financial statements for the period November 17, 2021 to March 31,
2022 and hence, there arc no comparatives to present. '

19. The Company’s opcrations revolve around manufacturing of metal and their alloys. Considering the nature of Company’s business, as well as based on reviews by the chicf
operating decision maker to make decisions about resource allocation and performance measurement, there is only onc reportable segment in accordance with the requirements
of Ind AS - 108 —"Operating Scgments”, prescribed under Companics (Indian Accounting Standards) Rules, 2015. The Company's opcrations are mainly confined within India
and as such there are no reportable peographical segment.
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20. Ratio Analysis and its clements

As at/For the
Ratio Numerator Denominator period ended
March 31, 2022
Current ratio Current Assets Current Liabilitics 0.19
Dcbt- Equity Ratio Total Debt Sharcholder’s Equity -
Debt Service Coverage ratio Earnings for debt scrvicc = Net|Debt scrvice = Interest & Lease
profit afler tfaxes + Non-cash{Payments + Principal Repayments 2
opcrating expenscs
Return on Equity ratio Net  Profits afler 1axcs - |Average Sharcholder’s Equity o
Preference Dividend e
Inventory Turnover ratio Cost of goods sold Average Inventory N
Trade Receivable Turnover Ratio Net credit sales = Gross credit JAverage Trade Receivable
sales - sales retum °
Trade Payable Tumover Ratio Net credit purchases = Gross |Average Trade Payables
credit purchascs - purchase return -
Net Capital Turnover Ratio Net sales = Total sales - sales |Working capital = Current asscts —
return Current liabilities -
Net Profit ratio Net Profit Net sales = Total salcs - sales return &
Retum on Capital Employed Earnings before interest and taxes [Capital Employed = Tangible Net Worth
+ Total Debt + Deferred Tax Liability -140%
Return on Investment Interest (Finance Income) Investment .

22, Other Statutory Information

() The Company docs not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property.
(i) The Company does not have any transactions with companics struck off.
(iij) The Company docs not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,
(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(v) The Company has not advanced or loancd or invested funds to any other person(s) or cntity(ics), includin,

Intermediary shall:

¢ forcign entitics (Intermediarics) with the understanding that the

(a) directly or indircctly lend or invest in other persons or entitics identified in any manner whatsocver by or on behalf of the company (Ultimate Bencficiarics) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneliciarics.

(vi) The Company has not reccived any fund from any person(s) or entity(ies),

otherwisc) that thc Company shall:

including foreign entitics (Funding Party) with the understanding (whether recorded in writing or

(a) dircctly or indircctly lend or invest in other persons or entitics identified in any manncr whatsocver by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, sccurity or the like on behalf of the Ultimate Beneficiarics,
(vii) The Company has no any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
asscssments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

See accompanying notes to financial statements.
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