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Hindustan Zinc Limited
Results for the Third Quarter and Nine Month Ended December 31, 2019

“EBITDA up 8% on higher metal and silver production”

Highlights for the quarter

e EBITDA at Rs. 2,288 Crore, up 8% g-0-q

e Mined metal production at 235kt, up 7% g-o-q
e Refined metal production at 219kt, up 4% g-o-q
e Silver production at 149 MT, up 11% g-o-q

Mumbai, January 20, 2020: Hindustan Zinc Limited, the leading global integrated producer of zinc,
lead and silver, reported its results for the third quarter and nine month ended December 31, 2019.

Commenting on the Q3 performance, Mr Sunil Duggal, CEO, said: “IWe have delivered good performance
in a challenging market environment and are committed to maintain the growth trajectory. We remain focused
on our fundamentals of sustainability, efficiency, technology & digitisation to maintain industry leadership
and deliver healthy return to our shareholders.”

Mr Swayam Saurabh, CFO, said: “Our target is to maintain cost leadership by bringing in operational
efficiencies and higher productivity though technology adoption and digital transformation, aided by completion
of our key projects.”
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Financial Summary

Rs. Crore or as stated

Q3 Q2 IM

Particulars

2020 2019 Change 2020 Change 2020 2019 Change
Sales?
Zinc 3,165 3,841 -18% 3,052 4% 9,725 10,787 -10%
Lead 652 826 -21% 672 -3% 2,007 2,350 -15%
Silver 690 677 2% 577 20% 1,844 1,824 1%
Others 165 196 -16% 210 -21% 594 666 -11%
Total 4,672 5,540 -16% 4,511 4% 14,170 15,627 -9%
EBITDA 2,288 2,851 -20% 2,120 8% 6,888 7,950 -13%
Profit After Taxes 1,620 2,211 -27% 2,081 -22% 5,466 5,944 -8%
Earnings per Share 3.83 5.23 -27% 493 -22% 12.94 14.07 -8%

(Rs., not annualised)

Mined Metal Production ('000 MT) 235 247 -5% 219 7% 668 691 -3%

Refined Metal Production (‘000 MT)

Total Refined Metal

Zinc 178 188 -5% 166 7% 516 522 -1%
Saleable Lead? 41 54 -24% 44 -7% 132 145 -9%
Zinc & Lead 219 242 -9% 210 4% 649 667 -3%
Saleable Silver3# (in MT) 149 178 -16% 134 11% 442 488 -9%
Wind Power (in million units) 68 48 42% 164 -59% 366 372 -2%
Zinc CoP without Royalty (Rs. / MT) 76,571 71,855 7% 73,754 4% 74,881 71,442 5%
Zinc CoP without Royalty (S / MT) 1,077 997 8% 1,048 3% 1,065 1,025 4%
Zinc LME ($ / MT) 2,388 2,631 -9% 2,348 2% 2,495 2,756 -9%
Lead LME ($/ MT) 2,045 1,964 4% 2,028 1% 1,988 2,150 -8%
Silver LBMA ($ / 0z.) 17.3 14.5 19% 17.0 2% 16.4 154 7%
USD-INR (average) 71.06 72.11 -1% 70.35 1% 70.34 69.68 1%

(1)  Including other operating income

(2)  Excluding Captive consumption of 1,937 MT in Q3 FY 2020 as compared with 1,554 MT in Q3 FY 2019 and 1,574 MT in Q2 FY2020. Excluding captive consumption of
5,333 tonnes in 9M FY2020 vs. 5,131 tonnes in 9M FY2019

(3)  Excluding captive consumption of 10.1 MT in Q3 FY2020 as compared with 8.1 MT in Q3 FY 2019 and 8.2 MT in Q2 FY2020. Excluding captive consumption of 27.7
MT in 9M FY2020 vs. 26.7 MT in 9M FY2019

(4)  Silver occurs in Lead & Zinc ore and is recovered in the smelting and silver-refining processes.
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Operational Performance

Mined metal production for the quarter was 235kt, up 7% sequentially on account of higher ore
production and better overall grades. From a year ago, mined metal production was down 5% in Q3
and 3% YTD on account of lower grades at Kayad and Sindesar Khurd (SK) mines, partly offset by
higher ore production.

Integrated metal production was 219kt for the quarter, up 4% sequentially driven by 7% increase in zinc
production to 178kt while lead production declined by 7% to 41kt. Integrated zinc production increased
in line with higher mined metal availability. The decline in integrated lead production was due to
temporary issue at DSC lead smelter. Integrated silver production was 149 MT, up 11% sequentially on
account of higher silver grades at SK mine. From a year ago, integrated metal & silver production
declined by 9% and 16% respectively in Q3 and by 3% and 9% respectively YTD in line with lower
mined metal production, lower lead production and lower silver grades.

Financial Performance

Revenue from operations during the quarter was Rs. 4,672 Crore, an increase of 4% sequentially on
account of higher zinc & silver volume, better LME prices and rupee depreciation. From a year ago,
revenue declined 16% primarily due to lower volume and a 9% decline in zinc LME prices, partly offset
by a recovery in lead LME & silver prices. For the nine-month period, revenue was lower by 9% on
account of an average 9% decline in LME prices and lower volume, partly offset by higher silver prices
and rupee depreciation.

Zinc cost of production before royalty (COP) during the quarter was $1077 (Rs. 76,571) per MT, higher
by 3% (4% in Rs) sequentially and higher by 8% y-o-y (7% in Rs). For the nine-month period, zinc COP
excluding royalty was $1065, higher by 4% y-o-y (5% in Rs.). The COP during the quarter and the year
so far has benefited from lower imported coal prices and higher linkage coal. The sequential increase in
COP is due to higher mine development expenses and increased one-time repair & maintenance costs,
partly offset by higher volume, operational efficiencies and lower coal costs. The y-o-y increase in COP
in Q3 and 9-months included lower grades, higher mine development expense, higher cement prices
and lower acid credits, partly offset by lower power costs. The COP has been impacted by higher
electricity duty on captive power plants from Rs 0.40 to Rs 0.60 per unit starting July 2019.

EBITDA for the quarter was Rs. 2,288 Crore, up 8% sequentially on account of higher revenue, partly
offset by higher operating costs. EBITDA was down 20% in Q3 from a year ago and 13% YTD primarily
due to lower revenues.

Net profit for the quarter was Rs. 1,620 Crore, a decline of 22% sequentially and 27% y-o-y. Excluding
the one-time impact of deferred tax reversal in Q2, Net Profit for the quarter was lower by 3%
sequentially. Investment income during the quarter benefited from a higher corpus while rate of return
was in line with the general interest rates. The effective tax rate in Q3 was 23%, similar to that in H1
after excluding the impact of one-time reversal in Q2 of Rs. 365 Crore pursuant to Taxation Law
(Amendment) Ordinance 2019. From a year ago, Net profit in Q3 was impacted by higher depreciation
and amortisation expense on account of higher ore production and higher capitalisation, and also lower
investment income due to market to market gains last year.
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For the year-to-date, Net profit was Rs 5,466 Crore, down 8% on account of lower EBITDA and higher
D&A expense, partly offset by higher investment income due to higher corpus & higher rate of return
and lower tax rate due to one-time deferred tax reversal.

Expansion Projects

Update on ongoing expansion projects during the quarter

The ongoing mining expansion is in its final phase and on track to achieve capacity of 1.2 million MT
per annum.

Capital mine development increased by 23% y-o-y to 13.3 km in Q3 and by 17% to 36.4 km YTD.

At Rampura Agucha, UG shaft was commissioned and ore hauling from shaft is expected to start in
February 2020. This will allow RA UG to achieve 4.5 mtpa production. Furthermore, it will provide an
opportunity to explore Galena zone underneath the shaft.

At Zawar, the two backfill plants are under commissioning and back filling into voids is expected to
commence in February 2020. This will improve mine stability and provide an opportunity for pillar
mining to remove left-out high grade ore.

The Fumer plant at Chanderiya is undergoing hot commissioning and expected to produce first metal
by February 2020.

Liquidity and investment

As on December 31, 2019, the Company’s net cash and cash equivalents was Rs. 19,513 Crore as
compared to Rs. 16,952 Crore at the end of FY 2019 and was invested in high quality debt instruments.
The portfolio continues to be rated “Tier -1” implying Highest Safety by CRISIL.

Earnings Call on Tuesday, January 21, 2020 at 1:00 pm (IST)

The Company will hold an earnings conference call on Tuesday, January 21, 2020 at 1.00 pm IST, where
senior management will discuss the Company’s results and performance.

Conference Dial In Information:

Universal Access +91 22 6280 1340
+91 22 7115 8241
Local Access (Available all over India) +91 70456 71221
Playback Dial In Numbers +91 227194 5757, 6663 5757
January 21 - January 28, 2020 Playback Code: 20013

For further information, please contact:

Hindustan Zinc Limited 4
Registered Office: Yashad Bhawan, Udaipur (Rajasthan) - 313 004

T+91-294 660 4000 F+91-294 242 7734 www.hzlindia.com

CIN: L27204RJ1966PLC001208



= vedanta

Preeti Dubey, CFA Abhishek Jha
Investor Relations Investor Relations
hzlLir@vedanta.co.in

About Hindustan Zinc

Hindustan Zinc (NSE & BSE: HINDZINC) is the one of the largest integrated producers of zinc-lead in the world with a capacity
of over 1.0 million MT per annum and the 9t largest global producer of silver. The Company is headquartered in Udaipur,
Rajasthan in India and has zinc-lead mines at Rampura Agucha, Sindesar Khurd, Rajpura Dariba, Zawar and Kayad; primary
smelter operations at Chanderiya, Dariba and Debari, all in the state of Rajasthan; and finished product facilities in the state of
Uttarakhand.

Hindustan Zinc has a world-class resource base with a mine life of over 25 years.

The Company is self-sufficient in power with an installed base of 474 MW coal-based captive power plants. Additionally, it
has green power capacity of 347 MW including 274 MW of wind power, 39 MW of solar power and 34 MW of waste heat
power. The Company has an operating workforce of over 21,000 including contract workforce.

Hindustan Zinc is a subsidiary of the BSE and NSE listed Vedanta Limited (formerly known as Sesa Sterlite Limited; ADRs
listed on the NYSE), a part of Vedanta Resources Ltd, a global diversified natural resources company.

Disclaimer

This press release contains “forward-looking statements” - that is, statements related to future, not past, events. In this context, forward-looking statements often
address our expected future business and financial performance, and often contain words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “seeks,”
“should” or “will.” Forward-looking statements by their nature address matters that are, to different degrees, uncertain. For us, uncertainties arise from the
behaviour of financial and metals markets including the London Metal Exchange, fluctuations in interest and or exchange rates and metal prices; from future
integration of acquired businesses; and from numerous other matters of national, regional and global scale, including those of a political, economic, business,
competitive or regulatory nature. These uncertainties may cause our actual future results to be materially different than those expressed in our forward-looking
statements. We do not undertake to update our forward-looking statements.
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